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Audit	Committee	of	IL	&	FS	Group	on	behalf	of	BOD	appointed	Grant	Thornton	India	LLP	to	conduct	a	special	audit	of	all	high	value	transactions	conducted	by	IL	&	FS	Ltd	and	some	of	its	Group	partners	for	the	period	April	1,	2013	to	September	30,	2018.	.A	spokesperson	for	the	qualifications	and	research	of	India,	said	that	the	Grant	Thornton	report
was	produced,	without	a	request	for	his	participation	or	participation.	Grant	Thornton	filed	the	forensic	report	earlier	this	year	and	a	copy	of	it	has	been	sent	to	the	Ministry	of	Corporate	Affairs	and	Agency	Research.	Our	limited	review	report	for	the	June	2018	quarter	for	ITNL	included	an	emphasis	on	the	ability	of	the	company’s	ability	to	continue
as	a	concern.	Download	our	application	now	!!	The	issues	just	three	months	before	the	companies	of	the	Il	&	FS	Group	became	problems	with	the	first	non-compliance	on	August	28,	2018,	SRBC	&	CO	LLC	(an	arm	of	Ernst	and	Young),	Auditor	To	IL	&	FS	Transportation	Networks	India	Limited	(ITNL),	decided	to	exclude	notes	on	The	capacity	of	the
company	to	continue	operations	indefinitely,	which	in	accounting	language	is	known	as	a	principle	of	interest.	Grant	Thornton	conducted	a	review	of	the	ratings	provided	by	several	credit	rating	agencies	to	the	major	companies	of	the	IL	&	FS	Group,	namely	ITNL,	IFIAN	and	IL	&	FS	Limited.	Accordingly,	we	audited	ITNL	as	a	joint	auditor	for	the	year
ended	March	31,	2017	and	continued	as	the	sole	auditor	for	the	year	ended	March	31,	2018.	ÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂÂ	to	the	banks.	Based	on	this	analysis,	he	said	that	the	rating	agencies	had	consistently	provided	and	maintained
good	ratings	over	the	years	until	July/August	2018,	when	they	were	downgrading	the	ratings	for	the	first	time	for	ITNL	due	to	the	default	repayment	of	documents.	But	after	a	meeting	with	IL	&	FS	and	ITNL	Management,	he	did	not	include	this	in	the	subject	emphasis	paragraph	(EOM).	In	cases	where	ratings	were	not	favorable,	key	IL	&	FS
employees	usually	keep	ratings	in	private	domain,	Grant	Thornton	said.	“In	addition,	Fitch	conducted	an	investigation	into	the	matter	recently	reported	in	the	news	related	to	a	senior	director	of	the	Fitch	Singapore	Office,	and	found	that	the	employee	participated	in	the	activity	in	violation	of	Fitch’s	Code	of	Conduct.	He	identified	multiple	emails,
indicating	that	the	IL	&	FS	Group	was	under	stress	or	facing	liquidity	issues	since	2015,	mainly	due	to	the	following	reasons:	a	significant	increase	in	debt	across	the	various	companies	of	the	ITNL	Group;	a	high	capital	requirement	for	ITNL	and	its	various	SPVs.	S;	decreasing	the	profitability	of	the	IL	&	FS	Group;	supporting	the	weaker	companies	in
the	IL	&	FS	Group	“,	said	the	draft	forensic	audit	report.	When	contacted,	SRBC	&	CO	LLP	said:	“SRBC	&	COL	LLP	was	appointed	Joint	Auditor	for	IL	&	FS	Transportation	Networks	Ltd	(Ã¢	â	̈¬	'~itnlÃ¢	â	̈¬)	in	February	2017.	As	the	companies	of	IL	&	FS	Group	began	to	default	on	payments,	the	government	replaced	the	IL	&	FS	Board	and	appointed
a	new	Board	of	Directors	headed	by	Uday	Kotak,	MD,	Kotak	Mahindra	Bank.	“We	identified	multiple	emails	that	indicated	that	the	credit	rating	agencies	collected	multiple	issues	with	respect	to	the	IL	&	FS	Group	operation,	primarily	ITNL,	IFIAN,	IL	&	FS	LIMITED.	With	respect	to	the	audit	of	consolidated	financial	statements,	we	perform	our	duties
in	accordance	with	SA	600	“Very,	the	work	of	another	auditor”	and	the	guidance	note	on	the	audit	of	consolidated	financial	statements	issued	by	the	Institute	of	from	India.	(ICAI).	The	electronic	emails	identified	over	the	period	from	2008	to	2018.	Then	that	IL	&	FS	failed	to	comply	with	the	reimbursements	of	the	debt	last	year,	the	National	Court	of
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subject,	the	Papáraph	also	was	not	included	in	the	Audit	Report	of	the	Consolidated	Financial	Statements	of	However,	Leasing	&	Financial	Services	Limited	(IL	&	FS)	for	the	year	ended.	The	cash	flow	requirements	of	ITNL	Much	longer”,	wrote	Parthasarathy	to	Hari	Sankaran	(and	then	Vice	President	IL	&	FS),	Ramesh	Bawa,	Arun	K	Saha	(Director	of
ITNL	Board),	Ramchand	Karunakaran	(MD,	ITNL)	and	Vibhav	Kapoor	(IL	&	FS	Group	CIO).	Never	miss	a	story!	Stay	connected	and	informed	with	MINT.	ParthasaratÃ​a	was	reduced	as	President	of	IL	&	FS	in	July	2018	Citing	health	problems	and	as	of	August	28,	2018,	several	companies	of	the	IL	&	FS	Group	began	to	default	on	their	debt	obligations.
The	GT	report	also	highlights	that	there	was	a	meeting	between	EY	officials	(Ernst	&	Young)	and	senior	management	of	IL	&	FS	and	ITNL	on	May	28,	2018,	where	the	ongoing	concern	was	discussed.	The	report	noted	that	when	key	IL	&	FS	employees	discovered	that	the	ratings	would	not	be	in	favor	of	the	company,	they	then	delayed	the	rating
monitoring	process	or	delayed	the	posting	of	the	rating	on	the	public	domain.	The	spokesperson	added	that	the	forensic	audit	report	is	based	on	biased	and	selective	material	from	IL	&	FS	and	shows	a	limited	understanding	of	the	credit	rating	process.	In	the	email	that	is	part	of	the	GT	Forensic	Audit	Report,	he	said,	in	addition,	he	said	that	he	has
decided	to	formulate	a	plan	of	his	own	banks	and	approach	him.	A	draft	Forensic	Audit	Report	by	Grant	Thornton	on	the	involvement	of	credit	rating	agencies	with	IL	&	FS	found	cases	of	meetings	with	key	company	employees	following	which	the	credit	rating	agencies	would	postpone	for	a	downgrade	actions	or	would	change	from	the	people	initially
decided.	decided.
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